PART I
Item 5. Market for the Registrant’s Common Equity, Related Stockholder Matters and Issuer Purchases of
Equity Securities.

The Company’s common stock is traded on the NASDAQ Stock Market LLC under the symbol SAFM.

The number of stockholders of record as of December 12, 2019, was 2,742. The number of beneficial owners of our
stock is greater than the number of holders of record, and the exact number is unknown.

The amount of future common stock dividends will depend on our earnings, financial condition, capital requirements,
the effect a dividend would have on the Company's compliance with financial covenants and other factors, which will be
considered by the Board of Directors on a quarterly basis.

During its fourth fiscal quarter, the Company repurchased shares of its common stock as follows:

(d) Maximum
Number (or
Approximate
Dollar Value) of

(¢) Total Number
of Shares

Purchased as Part Shares that May
(a) Total Number of Publicly Yet Be Purchased
of Shares (b) Average Price Announced Plans Under the Plans or

Period Purchased” Paid per Share or Programs® Programs®®
Aug. 1 - Aug. 31, 2019 — S — — 1,176,615
Sep. 1 - Sep. 30,2019 901 § 151.33 901 1,176,615
Oct. 1 - Oct. 31, 2019 34344 § 154.81 34,344 1,176,615
Total 35245 § 154.72 35,245 1,176,615

1 All purchases were made pursuant to the Company's Stock Incentive Plan, as amended and restated on February 11,
2016, under which shares were withheld to satisfy tax withholding obligations.

2 OnMay 31, 2018, the Company’s Board of Directors expanded and extended the share repurchase program originally
approved on October 22, 2009, under which the Company was originally authorized to purchase up to one million shares
of its common stock and is now authorized to purchase up to two million shares of its common stock in open market
transactions or negotiated purchases, subject to market conditions, share price and other considerations. The
authorization will expire on May 31, 2021. During the fourth quarter of fiscal 2018, the Company purchased 823,385
shares in open market transactions under this program. The Company’s repurchases of vested restricted stock to satisfy
tax withholding obligations of its Stock Incentive Plan participants are not made under the 2018 general repurchase plan.

3 Does not include vested restricted shares that may yet be repurchased under the Stock Incentive Plan as described in
Note 1.

Item 6. Selected Financial Data

Year Ended October 31,

2019 2018 2017 2016 2015
(In thousands, except per share data)
Net sales $3,440,258 $3,236,004 $3,342226 $2,816,057 $2,803,480
Operating income 67,994 29,700 425,239 294,111 335,998
Net income 53,294 61,431 279,745 188,961 216,001
Basic earnings per share 241 2.70 12.30 8.37 9.52
Diluted earnings per share 241 2.70 12.30 8.37 9.52
Working capital 365,430 367,600 650,817 465,135 396,834
Total assets 1,774,134 1,659,440 1,733,243 1,422,700 1,246,752
Long-term debt, less current maturities 55,000 — — — —
Stockholders’ equity 1,417,675 1,387,893 1,432,862 1,190,262 1,029,861
Cash dividends declared per share $ 128 $ 128 $ 204 3 190 3 1.38
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Various factors affecting the comparability of the information included in the table above are discussed in
Management’s Discussion and Analysis of Financial Condition and Results of Operations.

Item 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations

CAUTIONARY STATEMENT REGARDING RISKS AND UNCERTAINTIES THAT MAY AFFECT FUTURE
PERFORMANCE

This Annual Report, and other periodic reports filed by the Company under the Securities Exchange Act of 1934, as
amended (the "Exchange Act"), and other written or oral statements made by it or on its behalf, may include forward-looking
statements within the meaning of the "Safe Harbor" provisions of Section 27A of the Securities Act of 1933, as amended, and
Section 21E of the Exchange Act. These forward-looking statements are based on a number of assumptions about future
events and are subject to various risks, uncertainties and other factors that may cause actual results to differ materially from
the views, beliefs and estimates expressed in such statements. These risks, uncertainties and other factors include, but are not
limited to, the risks described in the "Risk Factors" section of this Annual Report, and to the following:

(1) Changes in the market price for the Company’s finished products and feed grains, both of which may fluctuate
substantially and exhibit cyclical characteristics typically associated with commodity markets.

2) Changes in economic and business conditions, monetary and fiscal policies or the amount of growth, stagnation or
recession in the global or U.S. economies, any of which may affect the value of inventories, the collectability of accounts
receivable or the financial integrity of customers, and the ability of the end user or consumer to afford protein.

3) Changes in the political or economic climate, trade policies, laws and regulations or the domestic poultry industry of
countries to which the Company or other companies in the poultry industry ship product, and other changes that might limit
the Company’s or the industry’s access to foreign markets.

4 Changes in laws, regulations, and other activities in government agencies and similar organizations applicable to the
Company and the poultry industry and changes in laws, regulations and other activities in government agencies and similar
organizations related to food safety.

(5) Various inventory risks due to changes in market conditions, including, but not limited to, the risk that net realizable
values of live and processed poultry inventories might be lower than the cost of such inventories, requiring a downward
adjustment to record the value of such inventories at the lower of cost or net realizable value as required by generally
accepted accounting principles.

(6) Changes in and effects of competition, which is significant in all markets in which the Company competes, and the
effectiveness of marketing and advertising programs. The Company competes with regional and national firms, some of

which have greater financial and marketing resources than the Company.

(7 Changes in accounting policies and practices adopted voluntarily by the Company or required to be adopted by
accounting principles generally accepted in the United States.

(®) Disease outbreaks affecting the production, performance and/or marketability of the Company’s poultry products, or
the contamination of its products.

9) Changes in the availability and cost of labor and growers.
(10) The loss of any of the Company’s major customers.

(1D Inclement weather that could hurt Company flocks or otherwise adversely affect the Company's operations, or
changes in global weather patterns that could affect the supply and price of feed grains.

(12) Failure to respond to changing consumer preferences and negative or competitive media campaigns.

(13) Failure to successfully and efficiently start up and run a new plant or integrate any business the Company might
acquire.

(14) Unfavorable results from currently pending litigation and proceedings, or litigation and proceedings that could arise
in the future.
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